NEWS ARCHIVE – FEBRUARY 2003
SAVINGS DEPOSIT PROGRAM (SDP)
 Military members deployed in combat zones, qualified hazardous duty areas, or certain contingency operations may deposit all or part of their unallotted pay into a DOD savings account up to $10,000 during a single deployment.  Interest accrues on the account at an annual rate of 10% (per E.O. 11298) and compounds quarterly.  Although federal income earned in hazardous duty zones is tax-free, interest accrued on earnings deposited into the SDP is taxable.  Members can designate the allotment amount in five-dollar increments.  Members wishing to enroll must do so once they arrive in the operations area must have 30 consecutive days in the designated zones or spend one day per month for three consecutive months in those areas.  Once service members complete their deployment, the SDP allotment stops.  Upon their return, members can apply through their finance channels to withdraw their deposits and the interest earned.  Effective 1 Feb 03, the Office of the Under Secretary of Defense for Personnel and Readiness increased the SDP eligibility criteria to include all military members serving in an assignment outside of the United States or its possessions in support of Operation ENDURING FREEDOM in an area that has been designated a combat zone, or as "in direct support of" a combat zone.
CHANGES TO DANGER PAYS
 Cote d'Ivoire:  Designated as an Imminent Danger Pay (IDP) area effective 27 Feb 03.  The Hardship Duty Pay-Location (HDP-L) for this area will decrease from $150/month to $100/month effective 1 Jun 03.
 Iraq:  Designated to receive HDP-L at $100/month effective 31 Mar 03.
 Israel:  Designated to receive HDP-L at $50/month effective 31 Mar 03 (previously only Tel Aviv & Jerusalem received HDP-L).
 Kuwait:  Designated to receive HDP-L at $100/month effective 31 Mar 03 (previously only locations outside Kuwait City received HDP-L).
 Mediterranean Sea east of 30 degrees east longitude (sea area only): Designated as an Imminent Danger Pay (IDP) area effective 11 Apr 03.
 Turkey, Israel and the Eastern Mediterranean (water areas east of 30 degrees east longitude):  Those military members in support of Operation Iraqi Freedom are eligible for all combat zone related tax benefits due to their service in direct support of military operations in the Arabian Peninsula Combat Zone. Effective 1 Jan 03 for Turkey and Israel and 11 Apr 03 for the Eastern Mediterranean.
